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Q1. The industries which provide support to other industries are known as: 

(a) Primary Industry    (c) Supporting Industry 

(b) Secondary Industry   (d) Tertiary Industry 

Q2. Mr. Sagar is the owner of a firm manufacturing cosmetics. In his factory various chemicals are mixed to 

produce the cosmetics goods like soaps, perfumes etc. Which type of industry does Mr. Sagar’s firm belong to? 

(a) Assembly Industry    (c) Processing industry 

(b) Synthetic Industry     (d) Analytical Industry 

Q3. Fill in the blanks- 

(a) The service which helps in removing the hindrance of time is ____________. 

(b) The service which helps in removing the hindrance of place is ____________. 

(c) The service which helps in removing the hindrance of exchange is __________. 

Q4. The senior most member in Joint Hindu Family is known as ______ and has _____ liability and other members 

are known as _____ and have ______ liability. 

Q5. X, Y, Z are partners in a firm manufacturing ‘cookies.’ With the thought of earning huge profits, X signed a 

contract with another person ‘W’ and used the funds from their cookies business without telling other two partners 

‘Y’ and ‘Z’.  Now ‘X’ lost all the money and ‘Y’ and ‘Z’ are thinking of filing a case against ‘X’ but they can’t. 

State which feature of partnership firm is not allowing ‘Y’ and ‘Z’ to sue ‘X’. 

(a) Decision making    (c) Limited liability 

(b) Secrecy     (d) Mutual agency relationship               (1X5) 

Q6. What do you understand by the term Business risk? Explain any three causes of business risk.       (3) 

 Q7. Radhika and Rukmini are good friends. After completing a course in Fashion Designing, ten years back, both of them 

started their own separate outlets in Jaipur and Delhi respectively to earn their livelihood. Radhika buys readymade garments 

from various manufacturers and sells them in her store. Rukmini designs her own range of clothing. She gets them made by 

her team of designers and sells them directly under the brand name 'Cut & sew'. Although, both of them are making good 

returns on their investments but in past they have also incurred huge losses due to changes in consumer tastes and fashion.  

Also, despite being in business for such a long time they cannot say with certainty as to what amount of profit will be earned 

by them in future. 

By quoting lines from the paragraph identify the various features of business discussed above.         (4) 

Q8. Sumit is running an auto repair garage. He now wants to expand his business. After investing all his savings, he 

is still short of Rs. 2 lakhs. He took a loan of Rs. 2 lakhs from his friend Tarun and expanded his business. After 

sometime he incurred huge losses and became insolvent and failed to repay the loan and his business came to an 

end.                 (4) 

(a) Comment on the liability of the form of business organization of Sumit.  

(b) Identify and explain any two demerits of the form of business organization which brought the business to an end.

       

Q9. Rakesh, Sudhir and Mohit have mutually decided to setup a new small-scale handicraft firm in Haryana. They 

have decided to promote their business in the form of partnership. Sudhir’s association with the firm will not be 

known to the general public. Mohit will not take part in the day-to-day activities of the business due to health issues. 

However, Rakesh will take actual part in carrying out business of the firm on behalf of other partners. 

Recently, Rakesh took his friend ‘Shrey’ to a business meeting with ‘Shankar enterprise’. In that meeting Shrey 

actively participated in the negotiation process for a business deal. Shankar enterprise confirmed that deal as they 

were truly impressed by Shrey and thought he is also a partner of Rakesh’s firm. 

(a) Briefly explain the various types of partners which are being mentioned above. 

(b)  Can ‘Shrey’ liable for he deal negotiated with Shankar Enterprise? Explain why?          (5) 


